
 The stock market has added another 12% of returns following 
last year’s strong performance, partially fueled by expectations of even-
tual rate cuts by the Federal Reserve.  Stronger than expected data on the 
economy continues to push back when cuts will occur.  Some even argue 
that a rate hike has a very small, but real possibility if inflation continues 
to persist.   

 The June 7, 2024 employment report all but eliminated hopes for 
a July rate cut because the economy added 272,000 jobs, which was 
82,000 higher than expectations.  Average hourly earnings rose 0.4%, 
one-tenth hotter than expectations and another strong showing.  Job 
gains were concentrated within healthcare, hospitality & leisure and gov-
ernment sectors.  Average hours worked per week were unchanged and 
in-line with expectations and has improved over the past quarter.  This 
triggered a backup in interest rates, as the bond market believes rate cuts 
will be more muted for the year.   

 Unemployment did move up to 4% versus expectations of 3.9% 
and is certainly higher than the 3.7% from earlier in the year.  The unem-
ployment rate was one of the few weak data points.   

 Looking at the futures market, odds of a September rate cut fell 
to 55%, while November stood at 68% and July fell to 9%.  These odds 
also factor in the past few months of hotter inflation prints that have 
stubbornly persisted.  Government spending through the Inflation Re-
duction Act, Chips Act and Infrastructure Act is pumping hundreds of 
billions of dollars into the economy, preventing the Federal Reserve 
from reaching its goal of 2% inflation. 

 When taking the data in total, a September rate cut remains at 
best a coin toss while a November cut looks like the highest probability.  
Market participants were arguing how many rate cuts would happen in 
2024; now a valid argument can be made whether there will be any rate 
cuts in 2024? 
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Please remember that past performance is no guarantee of future results.  Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance 
of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or undertaken by Valicenti Advisory Services, Inc. [“VASI]), or 
any non-investment related content, made reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be suitable 
for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of 
current opinions or positions. Moreover, you should not assume that any discussion or information contained in this commentary serves as the receipt of, or as a substitute for, personalized invest-
ment advice from VASI. No amount of prior experience or success should not be construed that a certain level of results or satisfaction if VASI is engaged, or continues to be engaged, to provide 
investment advisory services. VASI is neither a law firm, nor a certified public accounting firm, and no portion of the commentary content should be construed as legal or accounting advice. A 
copy of the VASI’s current written disclosure Brochure discussing our advisory services and fees continues to remain available upon request or at www.valicenti.com.  Please Remember: If you 
are a VASI client, please contact VASI, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our 
previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services.  Unless, and until, you notify us, in 
writing, to the contrary, we shall continue to provide services as we do currently. Please Also Remember to advise us if you have not been receiving account statements (at least quarterly) from 
the account custodian. Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison purposes only, and general-
ly do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the incurrence of which would have the effect of 
decreasing historical performance results.  It should not be assumed that your VASI account holdings correspond directly to any comparative indices or categories. Please Also Note: (1) perfor-
mance results do not reflect the impact of taxes; (2) comparative benchmarks/indices may be more or less volatile than your VASI accounts; *Please Note: Ranking Limitations. Neither rankings 
nor recognitions by unaffiliated rating services, publications, media, or other organizations,  nor the achievement of any professional designation, certification, degree, or license, membership in 
any professional organization, or any amount of prior experience or success, should be construed by a client or prospective client as a guarantee that the client will experience a certain level of 
results if the investment professional or the  investment professional’s firm is engaged, or continues to be engaged, to provide investment advisory services. A fee was not paid by either the 
investment professional or the investment professional’s firm to receive the ranking. The ranking is based upon specific criteria and methodology (see ranking criteria/methodology). No ranking 
or recognition should be construed as an endorsement by any past or current client of the investment professional or the  investment professional’s firm.  ANY QUESTIONS: VASI’s Chief 
Compliance Officer remains available to address any questions regarding rankings and/or recognitions, including the criteria used for any reflected ranking. 
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